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Colusa County Economic Forecast

Forecast Summary

e It is estimated that an average of 700 to 1,000 jobs will be lost
in Colusa County during 2020, with heavy job losses in the first
half of the year.

¢ Employment losses will be largest in agriculture, manufacturing,
and government.

e The government and agriculture sectors account for more than
half of all wage and salary jobs in Colusa County,

e The unemployment rate averaged 12.8 percent in 2019. It will
average somewhere between 18 percent and 22 percent for the
2020 calendar year.

¢ The Colusa County population is expected to grow more quickly
than the broader Northern California region during most of the
2020-2025 forecast period.

¢ Home values are not expected to change much in 2020 or 2021.

¢ Housing production during the 2020-2025 forecast period is
expected to be similar to the 2015-2019 period.

Job Growth

¢ Total employment in the county will decline between 7 and 11
percent in 2020. This is an annual average change from 2019.

¢ In 2021 and 2022, Colusa County is expected to re-gain many of
the jobs lost during the Coronavirus Recession.
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Manufacturing Employment

® There were approximately 1,200 jobs in the Colusa County
manufacturing sector in 2019. More than 1,000 of these jobs were
in food manufacturing.

® Food manufacturers in Colusa County turn agricultural commodities
into finished food products.

® Some of the largest food manufacturing operations in the county

include rice mills and flower mills, which can employ up to 250
workers during busy seasons.
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® Some of the largest food manufacturing companies in the county
include:

— Myers & Charter, a rice mill with 100 to 250 workers
— ADM Milling, a flour mill with 50 to 100 workers
— California Heritage Mills, a rice mill with 50 to 100 workers

® On an annual average basis, manufacturing employment is
expected to decline by more than 100 jobs in 2020, but rebound
convincingly in 2021.

Government Employment

® Government agencies are expected to lose revenue from taxes
and fees in 2020, and these revenue shortfalls will likely persist
into 2021 and 2022.

® When government agencies need to reduce expenditures on
salaries, many workers are expected to be given unpaid furlough
days that are distributed throughout the year, and many staffing
reductions could be the result of hiring freezes rather than layoffs.

® However, if revenue shortfalls are severe and Congress does not
appropriate funding to mitigate these shortfalls, government
agencies may have no choice but to issue layoffs.

® The largest government agencies in Colusa County are the public
schools. There are at least 6 schools with 50 employees or more.

Agriculture Employment

¢ Agriculture employment is expected to decline dramatically during
2020 but is rebound quickly in 2021.

e The most prominent agriculture commodities in Colusa County
are rice and almonds. Colusa County is the largest proeucer of
rice in the state.

¢ Countywide agriculture production was stable from 2017 to 2019,

but is expected to decline in 2020.
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Agricultural Rice Industry
Top California Counties / 2018

Total Value Produced
($ millions)

Acres Harvested
(thousands)

County

Colusa
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Butte

Glenn

Sacramento
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Population Growth

¢ The Colusa County population is expected to grow more quickly
than the Northern California average during the 2020-2025
forecast period.

« Virtually all population growth will come from births.

¢ During the 2020-2025 forecast period, equal numbers of people
will move into and out of Colusa County, meaning that net
migration will have little impact on population growth.

e The population will expand at an annual average rate of 0.5
percent per year from 2020 to 2025.

e By 2025 the Colusa County population will surpass 23,100
residents.
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Unemployment and Inflation Rates

¢ The unemployment rate in Colusa County averaged 12.8 percent
in 2019, which was well above the composite rate for the broader
Northern California region.

* The unemployment rate is expected to average between 18 and
22 percent during the 2020 calendar year.

* The unemployment rate is expected to remain elevated for several
years, but is likely to improve more quickly than after the 2008-
2009 recession.

« Inflation decelerated in 2019 as energy prices declined and home
prices increased more slowly than the previous year.

« Inflation is expected to be very low in 2020 but could accelerate

in 2021 or 2022.
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Home Prices and New Housing Production

¢ In 2019, the median home price in Colusa County was $267,300.
The median price is not expected to change much in 2020 or 2021.

¢ Homes in Colusa County are more affordable than homes across
California, especially Coastal California.

¢ In Colusa County, the typical household spends less than 25
percent of its pre-tax income on mortgage payments or rent.
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¢ Along Coastal California, the typical household spends more
than 35 percent of pre-tax income on housing costs, and in very
expensive markets like San Francisco, housing costs often account
for more than 50 percent of household income.

e From 2014 to 2019, an average of 52 new homes were started
per year in Colusa County. Approximately 80 percent were single-
family homes.

¢ Housing production is expected to average 30 to 40 units per year
from 2020 to 2025, consisting primarily of single-family homes.
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Economic Indicators 2015-2019 History, 2020-2050 Forecast

Taxable Total Real Real Real
House- Net New Homes  Registered  Personal Retail Taxable Industrial per Capita Unemployment Farm Inflation
Population  holds Migration Permitted Vehicles Income REIEH Sales Production Income Rate  Production Rate
(people) (thousands) (people) (homes)  (thousands)  (billions) (millions) ~ (millions) (millions) (dollars) (percent)  (millions)(percent)

21,814 g 21,814 $689 $50,821 15.5 $1,014
22,069 ] 22,069 d $580 $47,697 15.6 $870
22,253 g 22,253 d $517 $46,576 14.3 $943
22,260 ; 22,260 $590 $48,413 13.2 $934
22,483 ! 22,483 $651 $51,886 12.8 $954
22,633 : 22,633 $615 $47,934 19.8 $964
22,725 : 22,725 $666 $50,307 17.7 $984
22,855 : 22,855 ] $670 $51,326 16.3 $1,004
23,019 : 23,019 : $698 $51,939 15.2 $1,023
23,101 : 23,101 : $719 $53,102 14.4 $1,041
23,208 ! 23,208 4 $739 $54,108 14.2 $1,057
23,325 ! 23,325 : $756 $54,957 13.8 $1,072
23,383 ! 23,383 $771 $55,898 13.6 $1,085
23472 . 23,472 $789 $56,875 13.5 $1,097
23,504 . 23,504 $798 $57,483 132 $1,108
23,650 . 23,650 $812 $57,973 131 $1,117
23,805 . 23,805 ! $824 $58,331 13.0 $1,126
23,949 : 23,949 4 $833 $58,544 12.8 $1,134
24,072 : 24,072 : $845 $59,148 13.0 $1,142
24,146 ! 24,146 ! $855 $59,738 13.1 $1,148
24,189 : 24,189 ! $866 $60,452 13.2 $1,155
24,248 : 24,248 $875 $60,909 13.4 $1,160
24,366 ! 24,366 $884 $61,198 13.4 $1,166
24437 ! 24,437 $891 $61,675 134 $1,171
24,609 ! 24,609 4 $902 $61,865 13.5 $1,175
24711 ! 24,71 ! $907 $62,151 13.5 $1,180
24,820 d 24,820 : $919 $62,687 13.6 $1,184
24,907 : 24,907 ! $929 $63,288 13.7 $1,188
24,983 : 24,983 : $940 $63,960 13.8 $1,192
25,043 : 25,043 ! $953 $64,738 13.6 $1,195
25,130 : 25,130 $965 $65,405 13.4 $1,199
25,161 : 25,161 $974 $66,102 13.5 $1,202
25,214 : 25214 $983 $66,585 134 $1,206
25,299 : 25,299 : $991 $66,972 13.5 $1,209
25,372 : 25,372 : $1,001 $67,562 13.6 $1,212
25,388 : 25,388 $1,009 $68,242 13.7 $1,215

Employment Sectors 2015-2019 History, 2020-2050 Forecast

Total Wage Manufac- Transportation ~ Wholesale & Financial Professional Health &
& Salary Farm turing & Utilities Retail Trade  Activities Services  Information  Educati Leisure  Government
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Socioeconomic Indicators

Crimes per Violent Crime Rate percent of Poverty Rate
100,000 households below
residents 2018 poverty line 2019
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